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Abstract

OS>

Applying the best practices of other institutions and
countries leads to a deeper management outlook. Com-
pared with other goods, the pricing of water, which de-
pends on the nature and the special conditions govern-
ing the sector, is more sensitive. This has led to various
countries opting for different methods for setting water
tariffs. Given the importance of the different methods of
water pricing and their economic and financial conse-
quences and since to date no research has been under-
taken on the subject in this country, this research has
tried to analyze and study the economic and financial
impacts of water and wastewater pricing in Japan com-
pared to Iran. The data in this article is extracted from
translating and summarizing reports published by the
Japan Water Association, field visits to several Japanese
companies, and the accumulative reports of the Irani-
an water and wastewater industry during the time of
2012-2015. Time series, cross section analysis, and com-
parative studies are applied to analyze the economic and
financial parameters of the Japanese and Iranian water
and wastewater industry. The results indicate that the
strength of the Japanese water and wastewater industry
has a very high cash flow, low risks, creation of econom-
ic value-added, profitability, high efficiency, etc. due to
an economic approach in pricing versus the average cost
pricing approach taken in Iran.

Keywords: Strategies for economic pricing of water and

wastewater, Financial and economic aspects, Iran and
Japan.
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Japan Water Works Association (JWWA). 2015. Water

Supply in Japan. Tokyo. Japan. (http://www.jwwa.or.

jp/english/index.html).
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2- Command Economy
3- Bulk Water Supply
4- Waterworks Bureau
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6- Kobe City Waterworks Bureau
7- Yokohama Water Supply Bureau (YWSB)
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10- Increasing Return to Scale
11- Photovoltaic
12- Hydro Power Generation
13- Target Market
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